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AUTHORIZING THE TRANSFER OF HOSPITALS AND RE- 
LATED FACILITIES BETWEEN THE VETERANS’ ADMIN- 
ISTRATION AND THE DEPARTMENT OF DEFENSE 


Aprit 24, 1952.—Ordered to be printed 


Mr. Murray, from the Committee on Labor and Public Welfare, 
mitted the following 


REPORT 
[To accompany S. 2731] 


The Committee on Labor and Public Welfare, to whom was referred 


the bill (S. 2731) to authorize the transfer of hospitals and related 
facilities between the Veterans’ Administration and the Department 
of Defense, and for other purposes, having considered the same, report 
favorably thereon without amendment and recommend that the bill 
do pass. 


PURPOSE OF LEGISLATION 


To permit the Departments of the Army, Navy, and Air Force to 
acquire from the Veterans’ Administration, without reimbursement, 
hospitals and related facilities and equipment no longer needed by the 
Veterans’ Administration. ‘The bill continues existing authority of 
the military departments to transfer excess hospitals to the Veterans’ 
Administration, without reimbursement of appropriations. 


GENERAL STATEMENT 


Section 102 of the Servicemen’s Readjustment Act of 1944, as 
amended, authorizes the transfer to the Veterans’ Administration of 
suitable Army and Navy hospitals no longer needed by the armed 
services. This law enabled the Veterans’ Administration to augment 
their hospital facilities without cost and at the same time assured 
preservation of suitable military hospital installations not of immediate 
need to the armed services. Under the provisions of this law various 
military hospitals were transferred to the Veterans’ Administration. 

As a result of the Korean hostilities the hospital needs of the armed 
services have increased to a considerable extent, in some cases necessi- 
tating either the reacquisition of hospitals relinquished to the Veterans’ 
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Administration or the necessity for construction of additional hospital 
facilities. 

Under existing law, the transfer to the military departments of any 
hospitals which are no longer needed by the Veterans’ Administration 
must be at fair value, in the absence of specific legislative authoriza- 
tion to transfer such facilities without reimbursement. 

The enactment of this bill would place the Veterans’ Administra- 
tion and military departments on an equal basis with respect to the 
transfers of facilities which, it is believed, would operate to bring the 
maximum efficient utilization of hospital facilities. " 


COST AND BUDGET DATA 


This legislation was requested by the Department of Defense and 
has the approval of the Veterans’ Administration and the Bureau of 
the Budget. Enactment of this legislation will not result in expendi- 
ture of Federal funds. 

The reports from the Department of Defense and the Veterans’ 
Administration are as follows: 

ASSISTANT SECRETARY OF DEFENSE, 
Washingion, D. C., February 18, 1952. 
Hon. Ricuarp B. RussEx1, 
Chairman, Committee on Armed Services, 
Uni'ed Sia'es Senate. 

Dear Mr. CuarrmMan: There is forwarded herewith a draft of proposed legis- 
lation to authorize the transfer of hospitals and related facilities between the 
Veterans’ Administration and the Department of Defense, and for other purposes. 

This proposal is a part of the Department of Defense legislative program for 
1952. The Bureau of the Budget advises that there would be no objection to the 
presentation of this proposed legislation for the consideration of the Congress. 
The Department of Defense recommends that it be enacted by the Congress. 


PURPOSE OF THE LEGISLATION "4 y 


Prior to the cessation of hostilities of World War II, the Congress enacted the 
Servicemen’s Readjustment Act of 1944. Section 101 of that act, in part, au- 
thorizes the transfer to the Veterans’ Administration of suitable Army and Navy 
hospitals after termination of hostilities or after such institutions are no longer 
needed by the armed services. By the enactment of that law, the Congress enabled 
the Veterans’ Administration to augment their hospital facilities without cost 
and at the same time assured the preservation of suitable military hospital 
installations not of immediate need to the armed services. Under the provisions 
of section 101 of the Servicemen’s Readjustment Act various military hospitals 
were transferred to the jurisdiction and control of the Veterans’ Administration. 

As a result of the Korean hostilities the hospital needs of the armed services 
have increased to a considerable extent, in some cases necessitating either the 
reacquisition of hospitals relinquished to the Veterans’ Administration or the 
construction of additional hospital facilities. y 

Section 202 (e) of the Federal Property and Administrative Services Act provides 
that all excess property transferred between Federal agencies, with certain excep- 
tions, must be for fair value unless such transfer is otherwise authorized by a 
law enacted subsequent to June 21, 1944. Inasmuch as the Servicemen’s Read- 
justment Act of 1944 was approved on June 22, 1944, there is now sufficient 
authority for the transfer, without reimbursement, of military and naval hospital 
facilities to the Veterans’ Administration. There is not now any similar authority 
in law for the reacquisition of hospital facilities by the military departments from 
the Veterans’ Administration. 

This proposed legislation is designed to provide authority for interagency 
transfers of hospital facilities between the Veterans’ Administration and the 
Departments of the Army, Navy, and Air Force. It would authorize transfers of 
hospitals excess to the needs of the Veterans’ Administration to the Army, Navy, 
and the Air Force and would as well authorize such transfers of excess hospital 
facilities to the Veterans’ Administration from the military departments. Enact- 
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ment of this proposal would place the Veterans’ Administration and the military 
departments on an equal basis with respect to transfer of facilities which, it is 
believed, would operate to bring about the maximum efficient utilization of 
hospital facilities. Transfers under the authority of this proposed legislation 
would be integrated into the hospital, convalescent, and domiciliary programs of 
the Federal departments and establishments by coordination through established 
channels. 
LEGISLATIVE REFERENCES 
None, 
COST AND BUDGET DATA 


Enactment of this legislation will not result in the expenditure of Federal funds. 
DEPARTMENT OF DEFENSE ACTION AGENCY 


The Office of the Secretary of Defense is the representative of the Department of 
Defense for this legislation. 
Sincerely yours, 
CHARLES A. CooLIDGE, 
Enclosure. 


A BILL To authorize the transfer of hospitals and related facilities between the Veterans’ Administration 
and the Department of Defense, and for other purposes 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That, notwithstanding any other provision of law, 
the Administrator of Veterans’ Affairs, and the Secretaries of the Army, the Navy, 
and the Air Force, with the approval of the President and the Secretary of Defense, 
are authorized to enter into, and to carry out, agreements for the transfer, without 
reimbursement, between the Veterans’ Administration and the Departments of 
the Army, Navy, and Air Force, resp2ctively, of hospitals, together with such im- 
provements, appurtenant facilities, equipment, and other related property, as 
may be agreed upon by the parties at the time of transfer. 


VETERANS’ ADMINISTRATION, 
OFFICE OF THE ADMINISTRATOR, 
Washington 25, D. C., March 18, 1952. 
Hon. James E. Murray, 
Chairman, Committee on Labor and Public Welfare, 
United States Senate, Washington 25, D. C. 

DEAR SENATOR Murray: Further reference is made to your letter of March 4, 
1952, requesting a report by the Veterans’ Administration relative to S. 2731, 
Eighty-second Congress, a bill to authorize the transfer of hospitals and related 
facilities between the Veterans’ Administration and the Department of Defense, 
and for other purposes. 

The principal purpose of the bill is to permit the Departments of the Army, 
Navy, and Air Force to acquire from the Veterans’ Administration, without reim- 
bursement, hospitals and related facilities and equipment no longer needed by the 
Veterans’ Administration. The bill would also continue existing authority of the 
military departments to transfer excess hospitals to the Veterans’ Administration, 
without reimbursement of appropriations, and would permit such transfers by 
the military departments without coming into agreement with the Committee on 
Armed Services of the Senate and of the House of Representatives as is presently 
required by section 601 of the act of September 28, 1951 (Public Law 155, 82d 
Cong.). 

Under existing law, the transfer to the military departments of any hospitals 
which are no longer needed by the Veterans’ Administration must be at fair value, 
in the absence of specific legislative authorization to transfer such facilities without 
reimbursement. Pursuant to the bill, if enacted, the Veterans’ Administration 
could transfer such hospitals to the military departments without consideration. 
As previously indicated, the bill would continue existing authority of the military 
departments to transfer excess hospitals to the Veterans’ Administration, without 
reimbursement of appropriations. 

It is noted that, pursuant to section 102 of the Servicemen’s Readjustment Act 
of 1944 (58 Stat. 284; 38 U.S. C. 693b), it is possible for the Veterans’ Adminis- 
tration to assign the use of excess hospitals to the military departments, and that 
has been done in the past. An example of such arrangement is the Veterans’ 
Administration (Birmingham General) Hospital, Van Nuys, Calif., the use of 
which was assigned to the Department of the Army on a revocable use permit, 
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effective July 9, 1951. A bill (S. 2729, 82d Cong.) is pending before your com- 
mittee which proposes to authorizes the transfer of that hospital, without re- 
imbursement, to the Department of the Army. 

For the information of the committee, it may be noted that at the present 
time in addition to the mentioned hospital at Van Nuys, Calif., the Veterans’ 
Administration (Papago Park Prisoner-of-War) Hospital, Phoenix, Ariz., is excess 
to the needs of this agency. Further, it is anticipated that we will, in the fore- 
seeable future, have a few additional hospitals which will become excess to our 
needs, upon replacement by newly constructed or converted hospitals in the area, 
under the current building program. 

S. 2731, if enacted, would not adversely affect any authority of the Veterans’ 
Administration, but would be of primary benefit to the military departments. 
Under the bill, the Veterans’ Administration would retain authority to determine 
when its hospitals are no longer needed and are available for transfer. 

Under the circumstances, the Veterans’ Administration would interpose no 
objection to the favorable consideration of the bill. 

Advice was received from the Bureau of the Budget with respect to a similar 
report on an identical bill (H. R. 6724), that there would be no objection by that 
office to the submission of the report to the committee. 

Sincerely yours, 
O. W. CLarRK 
(For Carl R. Gray, Jr., Administrator). 


CHANG@S IN EXISTING LAW 


Since the provisions of this bill represent new legislation rather than 
amendments to existing law, there are no changes to be indicated in 
compliance with subsection (4) of rule XXIX of the Standing Rules 
of the Senate. 


O 





